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Offering unique opportunities
in fixed income

The IAM Income MDA allows wholesale investors to
access a mixture of investment grade and possibly the
highest quality unrated debt in the Australian market —
syndicated term loans.

With a portfolio of capital stable, cash generative fixed
income assets offering attractive risk adjusted returns, the
IAM Income MDA (managed discretionary account) is a
compelling addition to an investment portfolio.

The Income Asset
Management advantage

Access

IAM provides access to global corporate bond markets,
aligned with the bank syndicated loan market.

Expertise

Our experienced capital markets team has deep institutional
relationships in fixed income markets, enabling us to provide
our clients with the tightest pricing and the widest range of
products. The Investment Committee for the managed account
includes founding member of Platinum Asset Management,
James Simpson, and IAM Director Danielle Press. Matthew
Macreadie, Executive Director of Credit Strategy and Portfolio
Management at |AM, will manage the portfolio.

Transparency

Our clients are able to get full analysis of their portfolios,
including acquisition cost, current market valuation, accrued
interest, running yield and a cashflow forecast for their
portfolio. Advisers and their clients can also access our fixed
income calculator and switch tools to form their own opinions
on value.




Benefits of a
Managed Account

Under a managed account — you invest in a model portfolio managed by a
professional investment manager. All trading, administration, and investment
reporting is managed by the platform administrator. Your financial adviser will
assist you in determining whether an MDA is suitable to meet your investment
requirements, and which MDA to select.

The clear benefits of a managed account:

A managed account provides access to a professional manager and its research capability

:> with the benefits of direct ownership. Unlike a managed fund, you can see exactly what
investments are in your portfolio, including acquisition costs, market value and accrued
interest.

:> Tax events and transaction costs are not shared across clients and the cost base of your
investments will be the date of your investment in the model portfolio.

A model portfolio is typically a high conviction portfolio, with the total number of holdings
:> in the model limited to 20~25 securities, whereas in a managed fund the number of
securities is typically not specified.

Finally, as a managed account model is administered on a platform, you do not need to
manage the trading, corporate actions, or any administrative aspects of your portfolio. You

:> will receive online access to your model portfolio holdings as well as regular reporting for
taxation purposes. You pay investment management and administration fees in return for
the management and administration of the managed account.
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About Australian Investment Grade
Bonds and Syndicated Term Loans

Australian Investment Grade Bonds

High-quality investment grade bonds provide
consistent returns and strong potential for
performance, making them a cornerstone of a solid
investment strategy. Investment-grade bonds in
Australia are widely recognised for their stability,
defensiveness, and lower risk profile. These bonds
typically offer fixed returns of 6% to 7%, translating to
real returns of 3% to 4% after accounting for inflation.
Generally, Australian credit fundamentals are stronger
than those in the US, with higher average credit
ratings and more favourable credit metrics.

S&P releases a report every year that examines default
rates by credit rating over time. The statistics show
that global default rates in IG have been extremely
low historically.

Syndicated Term Loans

IAM is the only financial services business offering
direct ownership of institutional syndicated loans.

Loan investments are positioned to complement
investment grade (IG) bond and cash holdings that
can be easily liquidated. Syndicated term loans (STL)
typically offer higher yields compared to traditional
fixed-income securities. Adding loans to a portfolio
reduces overall risk through diversification across
issuers and geographies that is unachievable in the
AUD IG bond market.

IAM targets large senior secured bank syndicated term
loans to large corporates with significant assets, equity,
and cash flows. We aim to buy senior secured bank
loans from banks. For example, IAM typically purchase
$20m parcels of $500m bank-funded term loans. We
operate under a Metrics Credit Partners model, but we
lack the pressure to deploy capital like traditional fund
managers.

i

Notably, Australian default statistics are lower than
global averages, partly due to a largely investment-
grade market and a concentration on major banks (all
rated AA-). The only default in 2023 from an Australian
corporate was from Genesis Care Pty Ltd, which was
rated CCC+ just one year prior to its default.

Investors can have a high degree of confidence in
Australian investment-grade bonds.

The phasing out of bank hybrids in Australia is
expected to accelerate the shift toward bonds and
other fixed income instruments. This regulatory
change, driven by APRA, aims to replace hybrids with
more reliable forms of capital, resulting in a significant
shift in the investment landscape.

Also, unlike vanilla private credit funds, our investors
are lending alongside banks — their capital is strategic
and patient, not subject to retail capital flight.

STLs are of the highest quality credits supported by
Australasia’s largest debt investors. The STL market

is bank-dominated, which means the market is
characterised by high credit quality and low loss rates.
You benefit from the rigorous due diligence conducted
by banks pre-transaction and continued surveillance
post-issuance.

Loan documents are negotiated by large global
money managers. Corporate loans enable private
investors to invest alongside banks and institutional
entities, accessing high-quality opportunities. Loan
market lenders have strict ongoing maintenance
covenants that check and test the loan compliance of
borrowers continuously. Loans are typically priced
wider than |G bonds with a similar credit quality bond
issuance.



IAM Income MDA

Portfolio features

Details:
A portfolio of capital stable, cash generative, fixed income

assets that offer attractive risk-adjusted returns.

Trustee Services:
Trustees Australia Limited (TAL)

Custodian:
Perpetual Corporate Trust

Minimum Investment:
$1,000,000

Investment Universe:
AUD Bonds and Corporate Syndicated Loans

Allocation:
50% / 50% Investment Grade Credit / Syndicated

Term Loans

Minimum Exposure:
20 assets

Target Return:
RBA+3.00-3.50% (pre-fees)

Structure:
Direct Asset ownership reported to each MDA investor

portfolio, no pooling of investor funds in a
managed investment scheme

Fees:

¢ 0.50% Management Fee
® 0.10% Bond custody and administration fee if held
with Perpetual Corporate Trust, through TAL

Reporting:
Formal reporting provided monthly. Semi-annual
opportunity to meet with Investment Committee.

Distributions:
Paid inline with coupons.

Further Information:
Separate and detailed investment guidelines to
be provided.



Key features compared

PIMCO Australian
Bond Fund

IAM Income MDA

Metrics

Description Investment Grade Managed Discretionary Metrics Master
Bond Fund Account Income Trust
Allocation The Australian Bond A direct investor Provides investors with

Fund is a diverse,
actively managed
portfolio of fixed
income securities that
invests predominantly
in a wide range of
high-quality bonds
from issuers in Australia
and New Zealand. The
average duration of the
fund will normally vary
within +/-2 years of the
benchmark.

holding of 50%/50%
Investment Grade
Credit / Syndicated
Term Loans. Syndicated
term loans are the
highest quality unrated
debt in the Australian
market.

exposure to the
Australian corporate
loan market.
Diversification by
borrower, industry and
credit quality.

Fees (excl. GST)

0.50%

0.50%

0.58%-0.61% plus
performance related
fees of 0.09%

Target Return

RBA Cash + 1.00%

RBA Cash + 3.00-3.50%

RBA Cash + 3.25%

Ownership

Unitised Fund

Direct

Unitised Fund

Liquidity Lock-up

Yes

No

Yes
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How we manage
portfolios

IAM’s approach to portfolio construction is based

on our active approach to risk management in both
implementation and ongoing portfolio management.
Our team plays a crucial role in managing your fixed
income portfolios by actively monitoring market
trends and issuer developments to ensure that your
portfolio is currently best addressing your goals.

We constantly evaluate opportunities in both
primary and secondary markets and seek to
identify better relative value propositions.

Furthermore, we will remove securities from your
portfolio if our assessment deems there is a significant
change in value or credit quality that no longer
justifies the assumed risk relating to the returns that
are expected to be generated.

We are prepared to adjust your portfolio’s
composition or weighting in the broader asset
allocation when our views of the macroeconomic
outlook shift due to fluctuations in core figures
released. This ensures that your portfolio remains well
positioned to capitalise on emerging opportunities
whilst minimising potential risks.



Review any changes in
value or credit quality of
the current portfolio to
assess whether the risk
taken is justified for the
expected returns.

Recommendations

are made to the
Investment Committee
for the compositions
and weightings of the
current portfolio to
ensure it remains

fit-to-purpose.

Active monitoring of
markets and issuers to
search for better relative
value opportunities.

Monitor changes in
economic environment
and investment markets.

Service and support

Portfolio
management:
Active monitoring of
markets and issuers and
ongoing review of
managed accounts

Dedicated relationship
manager:
High-touch advisory
services provide tailored
support

Secure holding Performance

of assets: reporting:
Institutional grade Comprehensive

custody with Perpetual reporting and monthly
Corporate Trust valuation statements




Meet the Team

Investment Committee Portfolio Manager
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James Simpson

Investment Committee Chair

James has 34 years of experience in active
funds management, 17 of which were alongside
Kerr Neilson and more recently, management
of his own family office. He has a foundation in
equities but has broadened that focus toward
the bond markets and private credit. As a
co-founder of Platinum Asset Management
(ASX:PTM) he brings a deep understanding

of investment products and financial markets.
James recently accepted a non-executive
board position with PTM. See interview with
Jim where he discusses his philosophy on
investment.

Danielle Press

Director, Income Asset Management Group

Danielle has extensive experience in capital
markets, asset management and financial
services regulation. She was a Commissioner
of the Australian Securities and Investments
Commission from 2018-2023. She currently
chairs the Superannuation Trustee Boards of
Insignia Financial. Her leadership experience
includes holding the CEO role at the Myer
Family Company and Equip Super. Prior to that,
Danielle spent 17 years at UBS, in a range of
roles focusing on investment, risk management
and client solutions in Australia, Singapore

and Chicago. She began her career at the
Reserve Bank of Australia in the International
Department. Danielle holds a Bachelor of
Economics (Hons) from the University of
Western Australia.

IAM Managed Discretionary Accounts

Matthew Macreadie

Executive Director - Credit Strategy and
Portfolio Management

Matthew’s current responsibilities include
providing credit commentary/views on the
bond market and specific credit issuers with
the aim of aiding investors to make better
risk-return decisions. He is also part of the
Debt Capital Markets (DCM) team, which
provides corporates, financials, property, and
infrastructure companies with flexible funding
solutions and ongoing credit and governance
assessment.

Prior to joining Income Asset Management,
Matthew spent eight years working as a

Senior Credit Portfolio Manager at Aberdeen
Standard, where he was responsible for the
credit portfolio construction and security
selection across a wide range of investment-
grade/high-yield, financial and non-financial
sectors. Matthew has executed 1, 3, and 5-year
credit strategies that have been consistently
above benchmark. Matthew began his career
at KPMG working in Auditing and Assurance
within the consumer and industrials group

and then spent six years at Colonial First State
Global Asset Management as a Fixed Income
Credit Analyst. Matthew holds a Master of
Applied Finance degree from Macquarie
University and a Bachelor of Commerce degree
from UNSW.


https://www.incomeam.com/leveraging-insights/
https://www.incomeam.com/leveraging-insights/

IAM Capital Markets Limited (AFSL 283119) ('lAM Capital Markets’) is a financial service business and provides general financial product advice only. As

a result, this document, the Content and the Reports are not intended to provide financial product advice and must not be relied upon or construed as
such. IAM Capital Markets does not express any opinion on the future or expected value of any financial product and does not explicitly or implicitly
recommend or suggest an investment strategy of any kind. The Content and the Reports provided in this document have been prepared based on
available data to which IAM Capital Markets have access. Neither the accuracy of that data nor the research methodology used to produce the Content
and Reports can be or is guaranteed or warranted. Some of the research used to create the Content and the Reports is based on past performance. Past
performance is not an indicator of future performance. Any forecasts are predictive in character and based on specified assumptions generally available

at the time and no reliance should be placed on the accuracy of any forecast information. The actual results may differ substantially from the forecasts and
are subject to change without further notice. The data generated by the research in the Content or the Reports is based on research methodology that has
limitations; and some of the information in the Content or the Reports is based on information from third parties. IAM Capital Markets does not guarantee
the currency of the Content or the Reports. If you would like to assess the currency, you should compare the Content or the Reports with more recent
characteristics and performance of the assets mentioned within it.

You acknowledge that investment can give rise to substantial risk and a product mentioned in the Content or the Reports may not be suitable to you.
The Content and Reports have been provided or made available by IAM Capital Markets without taking account of your objectives, financial situation,
and needs. IAM Capital Markets strongly recommends that you seek independent accounting, financial, taxation, and legal advice, tailored to your
specific objectives, financial situation or needs, prior to making any investment decision. Neither IAM Capital Markets, nor any of its directors, authorised
representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy, or completeness, of the Content and Reports.
Nor does IAM Capital Markets accept any liability or responsibility arising in any way (including negligence) for errors in, or omissions from the Content
and Reports. IAM Capital Markets, its staff and related parties earn fees and revenue from dealing in the securities as principal or otherwise and may have
an interest in any securities mentioned in this document. Any reference to credit ratings of companies, entities or financial products must only be relied
upon by a ‘wholesale client’ as that term is defined in section 761G of the Corporations Act 2001 (Cth). IAM Capital Markets does not provide tax advice
and is not a registered tax agent or tax (financial) advisor, nor are any of IAM Capital Markets' staff or authorised representatives. IAM Capital Markets
does not make a market in the securities or products that may be referred to in this document.

An investment in notes, corporate bonds, syndicated loans, or any debt instrument should not be compared to a bank deposit. Notes, corporate bonds,
syndicated loans, or any debt instrument have a greater risk of loss of some or all an investor’s capital when compared to bank deposits. IAM Capital
Markets is not licensed to provide foreign exchange hedging or deal in foreign exchange contracts services. IAM Capital Markets may quote to you an
estimated yield when you purchase a bond. This yield may be calculated by IAM Capital Markets on either A) a yield to maturity date basis; or B) a yield to
early redemption date basis. Some bond issuances include multiple early redemption dates and prices, therefore the realised yield earned by you on the
bond may differ from the yield estimated or quoted by IAM Capital Markets at the time of your purchase.

To the extent IAM Capital Markets has utilised research from BondAdvisor, the following Disclaimer applies. BondAdviser has acted on information
provided to it and our research is subject to change based on legal offering documents. This research is for informational purposes only. We note that
this security offering is only being made to investors who are not retail clients under the Corporations Act nor located outside Australia This information
discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be construed as
research or investment advice. The Content of this Report is not intended to provide financial product advice and must not be relied upon as such. The
Content and the Reports are not and shall not be construed as financial product advice. The statements and/or recommendations on this web application,
the Content and/or the Reports are our opinions only. We do not express any opinion on the future or expected value of any Security and do not explicitly
or implicitly recommend or suggest an investment strategy of any kind. The Content and Reports provided have been prepared based on available

data to which we have access. Neither the accuracy of that data nor the methodology used to produce the Report can be guaranteed or warranted.

Some of the research used to create the Content is based on past performance. Past performance is not an indicator of future performance. We have
taken all reasonable steps to ensure that any opinion or recommendation is based on reasonable grounds. The data generated by the research is based
on methodology that has limitations; and some of the information in the Reports is based on information from third parties. We do not guarantee the
currency of the Report. If you would like to assess the currency, you should compare the Reports with more recent characteristics and performance of the
assets mentioned within it. You acknowledge that investment can give rise to substantial risk and a product mentioned in the Reports may not be suitable
to you. You should obtain independent advice specific to your particular circumstances, make your own enquiries and satisfy yourself before you make
any investment decisions or use the Report for any purpose. This Report provides general information only. There has been no regard whatsoever to your
own personal or business needs, your individual circumstances, your own financial position or investment objectives in preparing the information. We do
not accept responsibility for any loss or damage, however caused (including through negligence), which you may directly or indirectly suffer in connection
with your use of this Report, nor do we accept any responsibility for any such loss arising out of your use of, or reliance on, information contained on or
accessed through this Report.

© 2025 IAM Group | Income Asset Management Group Limited ABN 42 010 653 862 (ASX: IAM) and wholly owned subsidiaries, IAM Capital Markets Ltd
ABN 86 111 273 048 AFSL 283119, IAM Cash Markets Pty Ltd ACN 164 806 357 as corporate authorised representative (no. 001295506) of AFSL 283119,
Trustees Australia Limited ABN 63 010 579 058 AFSL 260038 and IAM Funds ABN 54 643 600 088, together the IAM Group.

The information in this document is for general information purposes only and does not purport to contain all matters relevant to any particular or financial
instrument. It is not intended to be a recommendation, offer or invitation to purchase, sell or otherwise deal in securities or other investments. Before
making any decision in respect to a financial product, you should read the relevant Financial Services Guide and Product Disclosure Statement available
from IAM Group https://www.incomeam.com and seek independent and specific advice from an appropriately qualified professional. IAM Group shall

not be liable for any errors, omissions, defects or misrepresentations in the information or for any loss or damage (whether direct or indirect) suffered by
persons who use or rely on the information contained here.








