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BNP Float 08/23/34 [AU3FN0090353] - /100.3 
(+208; 5.93%) 
 
 
The desk sees value in the BNP T2s which were issued mid-August 2024. Currently, there is 
around 50bp pickup (or 0.5%) versus the Major T2 FRN Curve.  
  
BNP is one of the most diversified banks in Europe and should be a core holding in client’s 
portfolios. Akin to CBA/WBC/NAB/ANZ, it has a large footprint in Europe which has helped it 
maintain good profitability and asset quality. Liquidity and funding metrics are sound, as is asset 
quality, as evidenced in the metrics below.  
  
The ratings on the BNP T2s are akin to the major bank T2s – Baa2/BBB+/A- (Mdy/S&P/Fch) vs 
A3/A-/A- (Mdy/S&P/Fch). 
  
Note, there has been regulatory amortisation in the last 5 years for UK, France, and Spain, which 
creates very low call risk for European T2 structures e.g. BNP 29/34.  
  
BNP's financial strength is based on its strong franchises across retail, commercial and investment 
banking, particularly in Europe, and its wide business and geographic diversification. Profitability 
is sound and resilient, while asset quality has held up well despite the effects of COVID-19 and 
the war in Ukraine. However, its operations in Italy (less than 10% of credit exposure) and 
consumer finance (12% of lending) are potentially riskier. Capital ratios look sound, especially in 
the context of its liquid and relatively low-risk balance sheet. They have improved considerably 
thanks to the exit from the USA. 
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Structural Differences 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
BNP Paribas (BNP FP) 
 
BNP is one of the most diversified banking groups in Europe, having been created from a merger 
of the retail/commercial bank BNP and the corporate/investment bank Paribas in 2000. Domestic 
Markets (DM) comprises the Group's four retail banking networks in the eurozone and its three 
specialised business lines (including leasing and digital banking). The retail banks are French 
Retail Banking (FRB), BNL in Italy, BNP Paribas Fortis in Belgium and BGL BNP Paribas in 
Luxembourg. International Financial Services (IFS) includes consumer finance, asset management 
and private banking, and subsidiaries in non-eurozone countries, including TEB in Turkey and 
BNP Paribas Bank Polska. Corporate & Institutional Banking (CIB) is a global provider of financial 
solutions to corporate and institutional clients and includes BNP's extensive trading and 
investment banking businesses. 
  
*Source: CreditSights 

 

 

 

 

 

 Australia UK France Spain 

Method of 
loss 
absorption 

Conversion to equity; 
write off permitted if 
conversion to equity 
hits a technical snag 

Write-down or 
conversion in 
resolution or at 
PONV, as per 
BRRD 

Write-down or 
conversion in 
resolution or at 
PONV, as per 
BRRD 

Write-down or 
conversion in 
resolution or at 
PONV, as per 
BRRD 

Coupon 
deferral 

No No No No 

Call risk 

No – the ability to 
refinance in the 
domestic market at 
low cost ensures low 
call risk in the $ 
market 

Very low non-call 
risk given 
regulatory 
amortisation in last 
5 years 

Very low non-call 
risk given 
regulatory 
amortisation in last 
5 years 

Very low non-call 
risk given 
regulatory 
amortisation in last 
5 years 

Loss 
absorption 
framework 

Contractual Statutory Statutory Statutory 
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 Buy   

Issuer:  BNP PARIBAS 

ISIN:  AU3FN0090353 

Security  Name: BNP Float 08/23/34 

Payment Rank:  Subordinated 

Rating (S&P, FITCH, MOODY):  BBB+,A-,Baa2 

Sector:  Financial 

Coupon Type:  FLOATING 

Coupon:  BBSW3M+2.150% 

Current Coupon:  6.503% 

Next Coupon Date:  25-Nov-24 

Next Call Date:  23-Aug-29 

Maturity Date:  23-Aug-34 

Currency AUD 

Duration:  0.1121 

Margin:  197.1 

Yield:  5.8416% 

Running Yield:  6.4349% 

Face Value:  50,000  

Settlement Date:  15-Oct-24 

Capital Price:  101.050 

Consideration:  50,525.00  

Accrued Interest:  472.00  

Total Consideration:  50,997.00 
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Research Report Disclosure 
 
IAM Capital Markets Limited (AFSL 283119) (‘IAM Capital Markets’) is a financial service business and provides general financial product advice 
only. As a result, this document, the Content and the Reports are not intended to provide financial product advice and must not be relied upon 
or construed as such. IAM Capital Markets does not express any opinion on the future or expected value of any financial product and does not 
explicitly or implicitly recommend or suggest an investment strategy of any kind. The Content and the Reports provided in this document have 
been prepared based on available data to which IAM Capital Markets have access. Neither the accuracy of that data nor the research 
methodology used to produce the Content and Reports can be or is guaranteed or warranted. Some of the research used to create the 
Content and the Reports is based on past performance. Past performance is not an indicator of future performance. Any forecasts are 
predictive in character and based on specified assumptions generally available at the time and no reliance should be placed on the accuracy 
of any forecast information. The actual results may differ substantially from the forecasts and are subject to change without further notice. The 
data generated by the research in the Content or the Reports is based on research methodology that has limitations; and some of the 
information in the Content or the Reports is based on information from third parties. IAM Capital Markets does not guarantee the currency of 
the Content or the Reports. If you would like to assess the currency, you should compare the Content or the Reports with more recent 
characteristics and performance of the assets mentioned within it.  
You acknowledge that investment can give rise to substantial risk and a product mentioned in the Content or the Reports may not be suitable 
to you. The Content and Reports have been provided or made available by IAM Capital Markets without taking account of your objectives, 
financial situation, and needs. IAM Capital Markets strongly recommends that you seek independent accounting, financial, taxation, and legal 
advice, tailored to your specific objectives, financial situation or needs, prior to making any investment decision. Neither IAM Capital Markets, 
nor any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy, 
or completeness, of the Content and Reports. Nor does IAM Capital Markets accept any liability or responsibility arising in any way (including 
negligence) for errors in, or omissions from the Content and Reports. IAM Capital Markets, its staff and related parties earn fees and revenue 
from dealing in the securities as principal or otherwise and may have an interest in any securities mentioned in this document. Any reference to 
credit ratings of companies, entities or financial products must only be relied upon by a ‘wholesale client’ as that term is defined in section 
761G of the Corporations Act 2001 (Cth). IAM Capital Markets does not provide tax advice and is not a registered tax agent or tax (financial) 
advisor, nor are any of IAM Capital Markets’ staff or authorised representatives. IAM Capital Markets does not make a market in the securities 
or products that may be referred to in this document.  
An investment in notes, corporate bonds, syndicated loans, or any debt instrument should not be compared to a bank deposit. Notes, 
corporate bonds, syndicated loans, or any debt instrument have a greater risk of loss of some or all an investor’s capital when compared to 
bank deposits. IAM Capital Markets is not licensed to provide foreign exchange hedging or deal in foreign exchange contracts services. IAM 
Capital Markets may quote to you an estimated yield when you purchase a bond. This yield may be calculated by IAM Capital Markets on 
either A) a yield to maturity date basis; or B) a yield to early redemption date basis. Some bond issuances include multiple early redemption 
dates and prices, therefore the realised yield earned by you on the bond may differ from the yield estimated or quoted by IAM Capital Markets 
at the time of your purchase.  
To the extent IAM Capital Markets has utilised research from BondAdvisor, the following Disclaimer applies. BondAdviser has acted on 
information provided to it and our research is subject to change based on legal offering documents. This research is for informational 
purposes only. We note that this security offering is only being made to investors who are not retail clients under the Corporations Act nor 
located outside Australia This information discusses general market activity, industry or sector trends, or other broad-based economic, market 
or political conditions and should not be construed as research or investment advice. The Content of this Report is not intended to provide 
financial product advice and must not be relied upon as such. The Content and the Reports are not and shall not be construed as financial 
product advice. The statements and/or recommendations on this web application, the Content and/or the Reports are our opinions only. We 
do not express any opinion on the future or expected value of any Security and do not explicitly or implicitly recommend or suggest an 
investment strategy of any kind. The Content and Reports provided have been prepared based on available data to which we have access. 
Neither the accuracy of that data nor the methodology used to produce the Report can be guaranteed or warranted. Some of the research 
used to create the Content is based on past performance. Past performance is not an indicator of future performance. We have taken all 
reasonable steps to ensure that any opinion or recommendation is based on reasonable grounds. The data generated by the research is 
based on methodology that has limitations; and some of the information in the Reports is based on information from third parties. We do not 
guarantee the currency of the Report. If you would like to assess the currency, you should compare the Reports with more recent 
characteristics and performance of the assets mentioned within it. You acknowledge that investment can give rise to substantial risk and a 
product mentioned in the Reports may not be suitable to you. You should obtain independent advice specific to your particular circumstances, 
make your own enquiries and satisfy yourself before you make any investment decisions or use the Report for any purpose. This Report 
provides general information only. There has been no regard whatsoever to your own personal or business needs, your individual 
circumstances, your own financial position or investment objectives in preparing the information. We do not accept responsibility for any loss 
or damage, however caused (including through negligence), which you may directly or indirectly suffer in connection with your use of this 
Report, nor do we accept any responsibility for any such loss arising out of your use of, or reliance on, information contained on or accessed 
through this Report. 
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The information in this website is for general information purposes only and does not purport to contain all matters relevant to any particular 
or financial instrument. It is not intended to be a recommendation, offer or invitation to purchase, sell or otherwise deal in securities or other 
investments. Before making any decision in respect to a financial product, you should read the relevant Financial Services Guide and Product 
Disclosure Statement available from IAM Group  https://www.incomeam.com and seek independent and specific advice from an appropriately 
qualified professional. IAM Group shall not be liable for any errors, omissions, defects or misrepresentations in the information or for any loss 
or damage (whether direct or indirect) suffered by persons who use or rely on the information contained here. 

 


